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BSE: 532234 | NSE: NATIONALALUM

Recommendation Time Period Current Price Target Price Potential Upside
BUY 12 months 184.0/- 211.6/- 15.0%

National Aluminium Company Limited (NALCO) is a Scheduled ‘A’ Navratna CPSE established on 7t January, 1981 having its
registered office at Bhubaneswar. It is one of the largest integrated Bauxite-Alumina-Aluminium-Power complexes in India. The
company has been operating its captive Panchpatmali Bauxite Mines for the pit head Alumina refinery at Damanjodi, in the district
of Koraput in Odisha and Aluminium Smelter & Captive Power Plant at Angul. The company has regional sales offices in Delhi,
Kolkata, Mumbai, Chennai and 7 operating stockyards at various locations in India to facilitate domestic consumers. In addition, it
has its own bulk shipment facility for export of products.

Five Reasons to Buy

* Fully integrated aluminium producer: NALCO is an integrated aluminium producer encompassing mining ore to metal. It is one
of the lowest-cost producers of Alumina. Capacities for respective segment is as follows: 1) Bauxite mining — 68,25,000 TPA
(North & Central Block) & 31,50,000 TPA (South Block), 2) Alumina production — 22,75,000 TPA (Normative capacity at
21,00,000 TPA), 3) Power production — 1,200 MW, 4) Aluminium Metal Production — 4,60,000 TPA and 5) Wind Power — 198
MW.

* Execution of Pottangi Bauxite Mining Lease deed with the State Govt. of Odisha: The company has executed a mining lease
deed with the State Govt. of Odisha on 13.06.2024 over an area of 697.979 hectares for Bauxite Mines in Pottangi. The mines
have an annual production capacity of 3.5 million tonnes and have reserves estimated at 111 million tonnes, projecting a mine
life of 32 years. This strategic move ensures a secure supply of raw materials for NALCO’s existing refinery and supports future
expansions.

* NTPC, NALCO ink initial pact for power supply: NTPC signed a non-binding MoU with NALCO to supply about 1,200 MW or
more of round-the-clock uninterrupted power to cater to the requirement of NALCO for its expansion of smelter plant capacity
in Angul, Odisha.

* Captive coal consumption to further reduce cost: The company had ramped up its Utkal block D coal mine to 2 mtpa in FY24.
This resulted in lower power and fuel costs. Currently, it is in the process of commencing Utkal block E which will raise the
captive coal consumption to 4 mtpa by FY25E and aid in further reducing power and fuel costs. This growth is projected to
result in additional cost savings of Rs 50 cr - Rs 80 cr.

* Alumina expansion project update: The brownfield alumina expansion of 1 mtpa is currently on track and is expected to be
commissioned in 3QFY26 with full ramp likely in FY27. The management has projected production volumes of 0.2 to 0.3 MTPA
for FY26 and 1 MTPA for FY27. At CMP, the stock is trading at 5.1x/5.9x of its FY25E/FY26E EV/EBITDA based on Bloomberg
consensus estimates.

Key Risk Factors: Lower LME Aluminium prices; Regulatory risk.
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Particulars (Rs cr)
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FY25E FY26E

Net Sales 14,255.0 13,149.0 16,026.2 15,622.0
EBITDA 2,338.0 2,801.0 6,331.3 5,402.0
Adj. Net Profit 1,435.0 1,988.0 4,079.2 3,484.4
EBITDA Margin (%) 16.4 21.3 39.5 34.6
RoE (%) 10.9 13.8 28.0 20.6
P/E (x) 26.1 18.8 8.0 9.2
EV/EBITDA (x) 12.3 10.5 5.1 5.9
Stock Performance (2-Years)
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National Aluminium Ltd = Nifty 500

Source: BSE, SSL Research
Recommendation History

Stock Price

Target Price

Recommendation Status

09-07-2025 204.0 234.6 BUY Booked Profit @ 241.3




Disclaimer RN securities

SBICAP Securities Limited
(CIN): U65999MH2005PLC155485 | Research Analyst Registration No INH000000602
SEBI Registration No.: Stock Broker: INZ000200032 | CDSL: IN-DP-314-2017 | NSDL: IN-DP-NSDL-369-2014 | Research Analyst: INHO00000602
IRDA/RW/IR2/2015/081 | IRDA/RW/IR1/2016/041 | IRDA: CA0103
Registered & Corporate Office: Marathon Futurex, A Wing, 12th Floor, N. M. Joshi Marg, Lower Parel, Mumbai-400013.

For any information contact us:
022-6854 5555
E-mail: helpdesk@sbicapsec.com | Web: www.sbisecurities.in

DISCLOSURES & DISCLAIMERS:

Analyst Certification: The views expressed in this research report ("Report") accurately reflect the personal views of the research analysts ("Analysts")
employed by SBICAP Securities Limited (SSL) about any and all of the subject issuer(s) or company(ies) or securities. This report has been prepared based
upon information available to the public and sources, believed to be reliable. I/We also certify that no part of my/our compensation was, is, or will be
directly or indirectly related to the specific recommendation(s) or view(s) in this report.

The Analysts engaged in preparation of this Report or his/her relative:-

(a) do not have any financial interests in the subject company mentioned in this Report; (b) do not own 1% or more of the equity securities of the subject
company mentioned in the report as of the last day of the month preceding the publication of the research report; (c) do not have any material conflict of
interest at the time of publication of the Report.

The Analysts engaged in preparation of this Report:-

(a) have not received any compensation from the subject company in the past twelve months; (b) have not managed or co-managed public offering of
securities for the subject company in the past twelve months; (c)have not received any compensation for investment banking or merchant banking or
brokerage services from the subject company in the past twelve months; (d) have not received any compensation for products or services other than
investment banking or merchant banking or brokerage services from the subject company in the past twelve months; (e) has not received any compensation
or other benefits from the subject company or third party in connection with the Report; (f) has not served as an officer, director or employee of the subject
company; (g) is not engaged in market making activity for the subject company.

Name Qualification Designation

Sudeep Shah MMS-Finance DVP- Technical & Derivative Research
Sunny Agrawal B.E, MBA (Finance) DVP - Fundamental Research

Rajesh Gupta PGDBM (Finance), MA (Bus. Eco) AVP - Fundamental Research

Monica Chauhan C.A. Research Analyst - Equity Fundamentals
Harsh Vasa C.A. Research Analyst - Equity Fundamentals
Sumeet Shah B.E., CFA Research Analyst - Equity Fundamentals
Sweta Padhi MBA (Finance) Research Analyst - Equity Fundamentals
Uday Chandgothia B.Tech (Mech), MBA (Finance) Research Associate - Equity Fundamentals
Arnav Sane BMS (Finance) Research Associate - Equity Fundamentals
Gautam Updhyaya MBA (Finance) Research Analyst - Equity Derivatives
Vinayak Gangule BE (IT) Research Analyst - Equity Technicals
Ashwin Ramani B.Com Research Analyst- Equity Technicals

Sagar Peswani B.Tech (ECE) Research Associate - Equity Technicals
Kalpesh Mangade B.Com MIS Analyst - Retail Research

For other Disclosures please visit: https://bit.ly/R_disclaimer02

W‘

Sudeep Shah Sunny Agrawal

DVP — Technical & Derivative Research DVP — Fundamental Research



https://bit.ly/R_disclaimer02

